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TAX ISSUES WITH
US PROPERTY INVESTMENT

Linda Song % # & ITE 457




EXAMPLE

Peter & Rosie (husband & wife) 50/50 ownership
Purchased a B class property $55,000 in Kansas City MO

Assume net rental income $7,000

After depreciation taxable income is $5,000 to split half & half, which
is $2,500 each.

Pay US income tax 10% which is $250 each
They will have $6,500 in cash.

Lodge an Australian tax return, and claim foreign tax credit.

I /press...
A EFEFHA

Certified Practising Accountants



OWNERSHIP STRUCTURE

. Buying n your own name

* Buying through a Trust, Partnership or Company
* Self-Managed Superfund
Individual Trustee (Set up cost: §900 plus GST)
Corporate Trustee (Set up cost: §1,500 plus GST)

* Tax advantage of investing through self-managed super.
15% flat Tax in Australia
Capital gains tax at 10% (held for more than 12 months)

No capital gain tax payable after retirement i /press.,..
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